
Glossary 
 

Accrued Interest The amount of interest accumulated but not yet paid between the last 
payment and the settlement date.   This is the interest that belongs to the 
seller of the bond. 

Amortizing Bond The bond that periodically pays coupon payments and principal 
repayments.   Once the bond reaches its maturity, the entire par/face value 
payment will all be paid off. 

ASK Price 
(Offer Price) 

A price in which sellers are willing to sell. 

Automatic Order 
Matching (AOM) 

A computerized screen-based trading method which allows brokers to 
electronically send buy or sell orders from their offices to BEX trading 
platform. The system implements an order queuing process and arranges 
the orders according to price and then time priority. Orders are first 
grouped according to price with the best price taking precedence. Then, 
within each price group, orders are arranged according to the earliest time. 
Simultaneously, the system begins to automatically match the first buy 
and sell orders in the queue while at the same time confirming each 
executed transaction via the brokers' terminals. 

Average Yield Rate of return on the bond coupon payment over the price paid on the 
security 

BEX Bond Electronic Exchange, a department of SET, represents and handles 
electronic trading platform and transactions for fixed income securities in 
the capital market with concentration around diversification awareness, 
education, transparency, clearing and settlement, and subsequently 
increases liquidity. 

Basis Point (bp) A unit measuring the bond yield.   For example, 100 bp = 1%  
Bearer Bond A bond that does not record its owner's name anywhere. Possession of the 

bond certificate is therefore the only proof of ownership. 
Benchmark Bond A bond that provides a standard against which the performance of other 

bonds can be measured. Government bonds are almost always used as 
benchmark bonds. 

BIBOR Bangkok Interbank Offered Rate is a series of short-term reference rates 
ranging from 1 week to 1 year, which are quoted by predetermined 
banks.   BIBOR is published at 11:15AM by The Bank of Thailand on a 
daily basis. 

Bid Price The price at which a buyer is willing to buy. 
Bill of Exchange 
(B/E) 

Bills of Exchange are similar to cheques and promissory notes, which 
sometimes are referred to as a “draft”.  They can be drawn by individuals 
or banks and are generally transferable by endorsements. The difference 
between a promissory note and a bill of exchange is that this product is 
transferable and can bind one party to pay a third party that was not 
involved in its creation. 



Bond A contractual agreement requiring the bond issuer (borrower) to repay 
investors (lenders) the amount borrowed plus interest (coupons) over a 
pre-specified period of time. 

Bondholder A firm’s capital structure often contains both equities and 
bonds.   Bondholders are considered creditors of the firm, and 
stockholders are the firm’s owners.   In an event of bankruptcy, the 
bondholders have the first priority over the claim of the assets. 

Bondholders’ 
Representative 

assigned by the issuer to represent bondholders, usually banks or financial 
institutions.  The bondholder’s representative has a fiduciary duty to act in 
the best interest for the bondholders. 

Bond Index A bond index is used to track the progress of the bond market.   It is used 
as a benchmark.   It is most often quoted in yield format rather than price; 
the yield is actually the yield-to-maturity on the bonds in the index. 

Book Closing Date The day on which a company instructs the registrar to temporarily suspend 
transferring of its shares.   Bondholders whose names appear at the 
registrar on the first book closing date are entitled to the latest coupon 
payments.  The rights are invalidated when the book is reopened. 

Bank of Thailand 
(BOT) 

The Bank of Thailand started operations on December 10,1942.  The 
responsibility includes all central-banking functions.  As a central bank, 
BOT overlooks the monetary policy to maintain monetary stability; 
supervise financial institutions to ensure that they are secure and 
supportive of economic development; act as banker to the Government 
and recommend economic policy to the government; act as banker to 
financial institutions; manage the international reserves; and print and 
issue bank notes. 

Broker The financial institution or its sales representatives, who advise clients 
how to properly invest, educate their clients what is the current market 
situation, including rules and regulations, and finally take and execute 
your buy or sell orders. 

Business Risk The risk that the cash flow of an issuer will be impaired because of 
adverse economic conditions, making it difficult for the issuer to meet its 
operating expenses and debt obligations. 

Callable Bond A bond with an embedded Call option, allowing the issuer to call or to 
redeem the bond prior to its maturity once certain conditions are met.   It 
is a right to call on the bond, not an obligation.  The issuer tend to call 
these bonds when the interest rates fall (rising price); thus, the issuer can 
save money on a new issued bond with lower periodically interest 
payments. 

Call Date The date of which the issuer can redeem the security before its maturity.  
Call Option An option contract that gives the issuer the right (but not an obligation) to 

redeem the security at a pre-specified price, on or prior to maturity. 
Call Premium Premium paid above the option-free bond by the bond issuer for the right 

to call on the bond prior to its maturity. 
 



Call Provision An embedded option granting a bond issuer the right to buy back all or 
part of the issue prior to maturity. 

Call Price The price at which the bond with a call provision will be called/redeemed 
by the issuer. 

Call Risk Call risk refers to the risk that a bond may be called when the investor 
does not want it to be called.   Bonds are often called when interest rates 
decline, so investors in the bond get their cash back and have to reinvest it 
at the lower rates.  

Call Schedule A call schedule is a list of the dates that a bond can be called, together 
with the corresponding price for each call date. 

Cap The upper limit placed on the interest rate on a floating-rate note (also 
known as FRN) 

CAPS (See SLIPS) 
Capital Gain When a security is sold for a profit, the capital gain is the difference 

between the net sales price of the securities and their net cost. 
Capital Loss When a security is sold for a loss, the capital loss is the difference between 

the net sales price of the securities and their net cost. 
Capital Market Capital market is the broad term for the market where investment products 

such as stocks and bonds are bought and sold.  It includes all the people 
and organizations that support the process.    Capital market, in general, 
refers to the market where the securities maturing in more than a year 
(long-term) are issued and traded. 

Clean Price  Bond price excluding the accrued interest to sellers. 
Clearing and 
Settlement 

Process of paying and transferring money and securities following the 
securities trading, which is confirmed.  The clearing and   settlement 
process is managed by the Thailand Securities Depository Co., Ltd. 
(TSD), the only central securities depository in Thailand and a wholly 
owned subsidiary of the SET 

Collateral An additional security, tangible or even intangible assets pledged to 
support the project financing 

Collateralized 
Bond Obligation 
(CBO) 

Investment-grade bonds backed by a collection of junk bonds with 
different levels of risk, called tiers, that are determined by the quality of 
junk bond involved.  CBOs backed by highly risky junk bonds receive 
higher interest rates than other lower risk junk bonds’ CBOs. 

Collateralized 
Mortgage 
Obligation (CMO) 

A security backed by a pool of pass-through rates, structured so that there 
are several classes of bondholders with varying maturities, called 
tranches.  The principal payments from the underlying pool of pass-
through securities are used to retire the bonds on a priority basis as 
specified in the prospectus. 

Commercial Paper A short-term unsecured note issued by corporation.   The maturity of CP is 
less than 270 days. 
 
 



Company Rating Ratings issued by rating agencies.   Ratings are based on an evaluation of 
an issuer’s financial strength to meet its credit obligations.     Ratings 
range from AAA, AA, .., to D.   The rating below BBB is usually 
considered ‘speculative’. 

Convertible Bond A convertible security, which can be exchanged for a pre-specified 
number of common stocks of the issuing company at a pre-determined 
conversion price. 

Conversion Price Pre-determined price at which convertible bonds can be converted into 
common stock. 

Conversion Ratio A pre-determined ratio that determines how many shares of  common 
stock will be exchanged for each convertible bond when the conversion 
takes place. 

Conversion Value The value of a convertible security if it is converted immediately. 
Convexity A supplemented measure to the duration to capture the curvature or the 

convexity effect of the bond’s price to changes in interest rates 
Corporate Bond Debt obligations issued by private entities. 
Coupon Frequency is simply how often over a year the issuer promises to pay interest on a 

debt security (annually, semi-annually, or quarterly). 
Coupon Payment The periodic interest payment payable to bondholders during the life of 

the bond. 
Coupon Rate The stated percentage rate of interest in which the coupon payments will 

be determined. 
Covenants A contractual provision in a bond indenture, which includes both a 

positive covenant that require some required actions to be met, and a 
negative covenant limiting some actions not to be taken. 

Credit Rating 
Agencies 

Agencies committed to provide the fixed income market with company’s 
and individual issue’s rating based on computed financial ratios of the 
firm.  The ratings range from AAA (highest rating) to C (junk bonds) to D 
(currently default). 

Credit Risk The risk that an issuer of the bond may default on its obligations, and that 
the periodic coupon payments may not be made.   (also refer to default 
risk) 

Credit Spread The spread between Government securities and non-Government 
securities that are identical in all respects except for quality rating. For 
instance, the difference between yields on Treasuries and those on single 
A-rated industrial bonds (also see Quality Spread). 

Current Par Referred to the current par value of a bond after a deduction of the 
principal prepayment.  Since it involves the principal prepayment, the 
current par of an amortizing bond will gradually decline along with its 
time to maturity. 
 
 
 



Current Yield Current yield is the rate of return an investor will get, without taking into 
account the value of the premium or discount of the purchase price.   The 
current yield is not a good indication of your return on investment.  Yield 
to maturity and yield to call take into account the value of the discount or 
premium paid for the bond, and as such they offer a much better indication 
of the value of the bond. 

Dealer Financial institution, approved by SEC., buys or sells securities for its own 
account and bears the risks involved. A customer who purchases bonds 
from the dealer will receive the bonds held in the dealer's account. Trading 
by a market maker to provide liquidity for assigned bonds is usually 
undertaken with a role as a dealer. 

Debenture A debenture is a certificate that shows the debt of a government or 
company. It is backed only by the general credit of the issuer.  It is  not 
secured by the assets of the issuer. 

Default Risk (See Credit Risk) 
Dirty Price  The price paid by the bond buyer, which generally includes the accrued 

interest.  It’s also known as “Gross Price” 
Disclosure The reveal to the public of the relevant information of listed bond 

issuers.  The SET requires these issuers to inform investors of material 
information, which may affect bond prices or bondholders' interests or 
investment decisions. Examples of disclosure requirement is Financial 
reports at the end of each accounting period, e.g., quarterly and annual 
financial statements, annual reports.   The SET's listed bond issuers are 
required to disclose the information. 

Discount Bond Debt security sold for less than its face value. 
Duration A common gauge of price sensitivity of a fixed income security to a 

change in interest rates.    It’s usually referred to as the first derivative of a 
bond’s price function with respect to yield. 

Effective Duration A measure of sensitivity of a bond with embedded option’s price to 
interest-rate changes, with a recognition of the fact that the yield changes 
may change the expected cash flow. 

Effective Interest 
Rate 

The annual rate at which an investment grows in value when interest is 
credited more often than once a year. 

Embedded Option An option that is part of the structure of a bond that either provides the 
bondholder or issuer the right, but not an obligation, to take some action 
against the other party.   (Also see call option, put option) 

Event Risk The risk that the ability of an issuer to make interest and principal 
payments will change because of rare and unanticipated changes in the 
market environment such as a natural or industrial accident or some 
regulatory changes, takeover, or corporate restructuring. 

Exchange Risk The variability of a security value that results from unexpected changes in 
exchange rate 

Ex-All  (See XA) 



Ex-Interest  (See XI) 
Ex-Principal (See XP) 
Face Value (See Par Value) 
Fed Fund Rate The interest rate charged by banks on overnight loans of their excess 

reserve funds to other banks. 
Financial Market Market for the exchange of capital and credit in the economy. Financial 

markets include the stock market, bond market, commodities market, and 
foreign exchange market. Financial markets may also be categorized as 
either money markets or capital markets. Money markets deal in short 
term debt instruments whereas capital markets trade in long term debt and 
equity instruments. 

Fitch Ratings One of the two credit rating agencies in Thailand, which was established 
in Thailand in February of 2001 (See Credit Rating Agency). 

Fixed Rate Bond A bond, which the interest payments to bondholders are fixed over the life 
of the bond. 

Floating Rate Bond A bond, which the interest payments are variable over the life of the 
bond.   The floating-rate is usually pegged to the THBFIX.   The interest 
amount can rise or fall in concert with the rate or yield it is related to. 

Floor A minimum yield that an issuer of a floating-rate security does not allow 
to fall below.  It is usually indicated in the prospectus. 

Gross Price (See Dirty Price) 
High Yield Issues Bonds, which have rating below investment grades, also referred to as 

“junk bonds”.    This type of security, therefore, pays really high interest 
payments 

Indenture The formal agreement between bondholders and an issuer defining key 
elements of the bond or debenture such as maturity, amount issued, 
redemption rights and protective covenants.  This information is shown in 
the prospectus. 

Inflation Risk The possibility that the value of assets or income will decrease as inflation 
shrinks the purchasing power of a currency. Inflation causes money to 
decrease in value at some rate, and does so whether the money is invested 
or not. 

Inscribed Bond Bond in the inscribed form exists not as printed certificate but it is 
deposited with the registrar. The registrar will issue a receipt to the 
inscribed bond owner.  The registrar must be notified in an event of a 
transferring of ownership.  Interest is paid by depositing fund into an 
account specified by the inscribed bond owner. 

Interest Income The income a person receives from holding the debt security. 
Interest-Only Strip A security based solely on the interest payments form a pool of mortgages, 

Treasury bonds, or some other bonds.  Once the principal on the 
mortgages or bonds has been repaid, interest payments stop and the value 
of the IO falls to zero. 
 



Interest Rates The rate where the periodic coupon payments can be derived. 
Interest Rate Cap is also known as interest rate ceiling – is an agreement that puts an upper 

bound on the interest rate when the rates are rising, which subsequently 
putting the floor on its price. 

Interest Rate Floor An agreement opposed to interest rate cap.   It prevents the reference rate 
to fall below a pre-specified strike rate. 

Interest Rate Risk The risk that a security value changes due to a change in interest rates. 
Investment Grade Bonds that are rated BBB or above are generally considered investment 

grade bonds. 
Issue  A particular financial asset or debt, such as bond. 
Issue Date The date when the bond will be officially issued.   The coupon payments 

and the number of days used to calculate the coupon payment will start 
from this point forward. 

Issue Rating (See credit rating) 
Issuer An entity or corporation that issues a financial asset or debt 
Issued Size Total proceeds to be received by the issuer. 
Junk Bond (See High Yields) 
Legal Risk (See Political Risk) 
Liquidity Risk measures the ability to buy and sell bonds with relative ease at or near its 

value.    The primary measure of liquidity risk is the size of the bid-ask 
spread.   It follows that the wider the dealer spread, the more liquidity risk.

Macaulay Duration The weighted-average term to maturity of the cash flows from the bond, 
where the weights are the present value of the cash flow divided by the 
price of the bond.  (also see duration) 

Mark-to-Market A procedure whereby the profits or losses are settled at the end of trading 
session to reflect current market value of the security. 

Market Maker An entity authorized by the Exchange to buy and sell a particular security 
with an objective to provide trading liquidity for the security. Generally, a 
market maker is obligated to proclaim or quote buying and selling prices 
for a particular security at a particular time. 

Maturity Date The date that a bond comes due.  Principal and any accrued interest must 
be all paid off 

Modified Duration A measure of the sensitivity of an option-free bond’s price to interest-rate 
changes, assuming that the expected cash flow does not change with the 
interest rates. 

Money Market A part of capital market that is short-term in nature (less than a 
year).  Short-term bills, commercial papers and bankers’ acceptances are 
included in this type of financial obligation. 

Monte Carlo 
Simulation 

An analytical technique for solving a problem by performing a large 
number of trial runs, called simulations, and inferring a solution from the 
collective results of the trial runs. 
 



Mortgage Back-
Securities (MBS) 

Securities backed by a pool of mortgage loans (see MPT) 

Mortgage Pass-
Through (MPT) 

One or more mortgage holders form a collection (pool) of mortgages and 
sell shares or participation certificates in the pool. 

Negative Pledge  A bond covenant that limits or prohibits altogether certain actions unless 
the bondholders agree; also known as a negative covenant. 

Non-Competitive 
Bid 

A Bid for a specific number of Bonds at the average price of the 
competitive bids. The Non-Competitive bid price is not actually known 
until the auction is completed. 

Odd Lot A trading order that is not in a multiple of 100.   Currently, SET sets each 
board lot to equal to 100 units.   For example, a customer requests to buy 
25 issues of ABC bond is considered an odd lot. 

Off-The-Run Issue refers to the previous issued government bond(s) that is/are being traded in 
the secondary market (also see On-The-Run Issue) 

On-The-Run Issue The most recent issued government bond in a particular maturity range 
(also see Off-The-Run Issue) 

Options gives the buyer or the issuer the right, but not the obligation, to buy, sell or 
redeem a security at a predetermined price (strike price) on or before a 
given date. 

Option Adjusted 
Spread (OAS) 

A spread over an issuer’s spot rate curve, developed as a measure of the 
yield spread that can be used to convert dollar differences between 
theoretical value and market prices. 

Outstanding Size is the total bond outstanding at the present time.   For a non-amortizing 
bond, the outstanding size will equal to the issued size.  However, for an 
amortizing bond, the outstanding size will gradually decline and paid off 
at maturity. 

Overnight Repo A repurchase agreement with a term of one day (overnight). 
Over-the-Counter  A securities market that is conducted by dealers throughout the country 

through negotiation of price over the phones rather than through the use of 
an auction system as represented by a stock exchange.   However, once the 
deal has been reached, the transaction may be put through the exchange 
for clearing and settlement process. 

Par Value Also known as Face Value or principal value of a security.   A bond 
selling at par, for example, is worth an amount equivalent to its original 
issue value or its redemption value at maturity. 

Payment Date The date on which each bondholder of record will be sent a check for the 
periodic coupon interest payment. 

Political Risk Possibility of the expropriation of assets, changes in tax policy, 
restrictions on the exchange of foreign currency, changes in political 
climate, or other changes in the business climate of a country. 

Portfolio A collection of investments, real and/or financial.   The common well-
diversified portfolio consists of common stocks, bonds, real estates and 
derivatives. 



Positive Convexity A property of option-free bonds whereby the price appreciation for a large 
upward change in interest rates will be greater (in absolute terms) than the 
price depreciation for the same downward change in interest rates. 

Premium Bond A bond that is selling for more than its par value. 
Present Value The amount of cash today that is equivalent in value to a payment or a 

stream of payments, to be received in the future.    Its calculation involves 
the periodic cash flows and principal repayment being divided by 1 plus 
interest rate. 

Price Risk The risk that the value of a fixed income security (or a portfolio) will 
decline in the future (as rates increase).   Should an investor decide to sell 
the bond in the secondary market prior to its maturity, the investor will 
recognize a capital loss. 
 

Primary Dealer Financial Institutions that are granted rights, by the Bank of Thailand, to 
auction the government securities. 

Primary Market The first buyer of a newly issued security buys that security in the primary 
market.  All subsequent trading of those same securities is done in the 
secondary market. 

Principal (See par value) 
Priority Claim A priority claim is an unsecured debt that has a priority to receive payment 

over other unsecured claims.  Bonds, generally speaking, have priority 
claims over any common stocks in an event of a bankruptcy. 
 

Private Placement The sale of a bond or other securities directed to a limited number of 
investors, more often than not, financial institutions. 
 

Prospectus A document prepared to provide details about the bond issue and company 
information to investors in a public offering of shares. The prospectus 
contains information on the company's business, future projects, 
management, financial information, past performance and earnings 
forecasts. Details of the issue include type of security being offered, 
amount of issue, par value, issue date, coupon rate, coupon payment dates 
and etc. 
 

Public Offering The sale of bonds or other securities by an entity to the public to raise 
funds for business expansion or public investment and spending.  A public 
offering of corporate securities must be undertaken by an underwriter and 
approved by the SEC. Also, a relevant prospectus must be prepared in 
conformity with regulations. 
 

Puttable Bond A bond with a put option. Bondholder of this security has the right, but not 
an obligation, to sell the bond back to issuer at a predetermined price prior 
to its maturity. 
 



Put Through (PT) A method for securities trading on the big lot board, which allows brokers 
to advertise their buy or sell interests by announcing bid or offer 
prices.   These must be quoted via a computer screen.   Members, who are 
interested, can deal directly with one another on behalf of their clients or 
for their own accounts. The price may be adjusted during the negotiation; 
hence, the executed price may not be the same as the advertised price and 
may not follow the Price Spread rules. 

Quality Spread (See Credit Spread) 
Redemption When the principal of a bond is paid off, the bond is said to be 

redeemed.  A bond can be redeemed at its maturity, or on its call date or 
its put date. 

Registrar A financial institution appointed to record issue and ownership of 
company securities 

Reinvestment Risk referred to the risk that proceeds received from either the coupon 
payments or the principal repayment will have to be reinvested at a lower 
potential interest rate than the current rate. 

Repo also known as a Repurchase Agreement.   An agreement, with a 
commitment by a seller, to buy back a security from a buyer at a pre-
specified rate and price at a designated future date.   Since it is usually 
backed by a Treasury security, it automatically represents a collateralized 
short-term loan. 

Repo Rate An interest rate in the Repo transaction. 
Repurchase 
Agreement  

(See Repo) 

Risk A measure of the degree of uncertainty and/or financial loss inherent in an 
investment or decision. 

Risk-Risk is defined as a Black Box Risk in bond investing.  It includes every other 
risks that are not specific to any of the already defined risks. 

Saving Bond A savings security issued by the government or an authorized agent.  A 
"savings bond" is designated as such in the regulations offering the bonds 
for sale. The bond is a contract between the government and the bond 
owner.   Bond owner, for the first time, can buy this bond directly from 
government savings bank or selected commercial banks. 

Scripless referred to as a paperless or computerized book-entry system.   Thailand 
Securities Depository Co., Ltd. (TSD) operates the depository and 
computerized book-entry transfer system, records all scripless transactions 
electronically and acts as a central nominee that holds shares on behalf of 
bondholders. 

SEC Securities and Exchange Commission, Thailand was officially established 
in 1992 to supervise, develop, implement and enforce various rules and 
regulations for Thai capital market. 

Secondary Market The market where securities are traded after they are publicly offered in 
the primary market.  Most activities occur in the secondary market. 



Secured Bond A bond backed by the pledge of collateral, a mortgage, or any other liens, 
as opposed to an unsecured bond, called a debenture. 

Securitization The process of creating a pass-through security, such as the mortgage 
pass-through security, by which the pooled assets become standard 
securities backed by those assets and their cash flows.   In addition, it also 
refers to the replacement of non-marketable loans and/or cash flows 
provided by financial intermediaries with negotiable securities issued in 
the public capital markets. 

Senior Bond Debt that, in an event of bankruptcy, must be repaid before subordinated 
debts and/or common equities receive any payments from the liquidation. 

Sensitivity Analysis is an analysis of the effect on a change in price relative to a change in 
yield. 

Settlement Date The settlement date is conventionally set to 2 business days after the 
transaction date. 

Sharpe Ratio A mathematical measure of a portfolio's return relative to the total 
variability of the portfolio. 

Shelf Registering A procedure allowing firms to file one registration statement covering 
several issues up to two years.    With the registration is in place, the 
company is required to update its information on a regular basis. 

Short-term 
Debenture 

Short-term Debt obligations, also known as ‘Bill’ for government-issued 
securities, usually recorded as current liabilities, and thus, requiring 
payment within a year. 

SLIPS is a set of hybrid financial instruments that was introduced during the 
Asian financial crises.   SLIPS is sometimes referred to as 
CAPS.   SLIPS/CAPS consists of a combination of two securities, 
Preferred stocks + Subordinated Debentures. 

Soft Call A provision that may be attached to a convertible security.   It indicates 
that once the underlying stock of the convertible reaches a predetermined 
price during a preset term, the bonds become callable. 

Spread A gap between bid and offer prices of a security. 
Standard Deviation “s” - A common measure of spread in the sampling distribution of a 

random variable.   In a financial context, the standard deviation is 
commonly used as a risk measurement, which is essentially the volatility 
of a price movement. 

Straight Bond is a fixed income security without any embedded options such as call, put, 
or convertibility.   It is referred to as an Option-Free Bond. 

Strips Separate Trading of Registered Interest and Principal of Securities (Strips) 
is a program whereby Zero Coupon Bonds are created by separating 
(Stripping) interest payments and principal payments.   Each cash flow is 
then sold as a separate Zero Coupon security. 

Structured Note is a debt that has been customized for the buyer, often by incorporating 
unusual options. 
 



Subordinated Bond is a bond that has a lower priority than a senior bond.  In an event of an 
issuer’s cash flow shortage and there is not enough money to pay all the 
company's outstanding debts, the senior bond, which has higher-priority, 
gets paid first.   The subordinate ones get paid out of what is left, if there 
is any. 
 

Systematic Risk In the context of modern portfolio theory, systematic risk is the portion of 
the risk that cannot be diversified away. 

Taxable Income referred to income that is taxable by the government. 
Tenor is also known as maturity of a bond. 
Term Bonds also known as bullet-maturity bonds or simply bullet bonds, bonds whose 

principal is payable at maturity. 
Term Repo A repurchase agreement with a term of more than one day. 
Term to Maturity the number of years over which the issuer has pledged to meet the 

obligation, set out in the bond indenture.  The maturity of a bond refers to 
the date that the debt will cease to exist, at which time the issuer will 
redeem the bond by paying the principal (or face value). 

Time to Maturity The time remaining until a bond expires.  It is also known as time until 
expiration. 

Treasury Bills Treasury bills are issued with less than 1 year maturities, and they are sold 
at a discount to par. The bonds do not pay periodic interest payments, and 
the return an investor receives is based on the amount that the purchase 
price is discounted from par. 

Treasure Bonds Government’s long-term debt instruments issued with longer than 1 years 
term to maturities. 

TRIS Ratings Thailand’s first credit rating agency, which was established on July 27th, 
1993 to conduct credit rating business (see Credit Rating Agency). 

Trustee A bank designated by the issuer as the custodian of funds and official 
representative of bondholders. Trustees are appointed to ensure 
compliance with the bond documents and to represent bondholders in 
enforcing their contract with the issuer. 

Underwriter An investment bank company that buys an issue of securities from a 
company and resells it to private investors.   In general, a party that 
guarantees the proceeds to the firm from a security sale, thereby in effect 
taking ownership of the securities. 

Unsecured Bond (See Debenture) 
Unsystematic Risk Also known as the diversifiable risk or residual risk. The risk that is 

unique to a company such as a strike, the outcome of unfavorable 
litigation, or a natural catastrophe, all of which can be eliminated through 
diversification. 

Variable Rate Debt instrument made at an interest rate that fluctuates based on a 
reference rate, such as Prime rate or LIBOR. 
 



Volatility Risk A measure of the uncertainty or risk in the future price of an asset. 
Typically volatility is measured by the standard deviation or variance of 
returns on the asset. (Also see Standard Deviation). 

XA “Excluding All” - Buyers are not entitled to all rights prescribed at the 
time.   XA usually involves both XI and XP (See above for XI and XP’s 
descriptions).    BEX also posts this sign on a bond 2 days before the first 
day of the bond’s book closing date. 
 
 

XI Sign that BEX posts on a bond 2 days before the first day of the bond’s 
book closing date.   XI is abbreviated from “Excluding Interest” – The 
date on which a security trades without the interest.   Investors who 
purchase the security on or after the ex-interest date will not receive the 
interest payment. 

XP Sign that BEX posts on a bond 2 days before the first day of the bond’s 
book closing date.    XP is referred to “Excluding Principal” – Buyers are 
not entitled to the principal payment if the bond is purchased during this 
period.    This sign involves only amortizing bond. 

Yield The percentage rate of return paid on a security, or the effective rate of 
interest paid on a bond or note. 

Yield Curve The graphical interpretation of the relationship between the yields and the 
maturities on bonds of the same credit quality. 

Yield to Call The percentage rate of return on a bond if the investor buys and holds the 
security until the call date.   This rate is valid only if the bond is called 
prior to its maturity. 

Yield to Maturity Also known as YTM.  The percentage rate of return paid on a fixed 
income security if the investor buys and holds it until its maturity.  The 
calculation for YTM is based on the coupon rate, time to maturity, and 
market price.  It assumes that coupon interest paid over the life of the bond 
will be reinvested at the YTM. 

Yield to Put The percentage rate of return on a bond if the investor buys and holds the 
bond until the put date.   This rate is valid only if the bond is sold back to 
the issuer prior to its maturity. 

Yield to Worst The bond yield computed by using the lower of either the yield to maturity 
or the yield to call on every possible call date 

Zero Coupon 
Bonds 

A bond in which no periodic coupon payment is paid over the life of the 
contract.   Both principal and interest are paid at the maturity.   Therefore, 
this type of bond is normally sold at a deep discount from its face (par) 
value. 

  

 


