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Abstract: This paper discusses the Thai capital market’s mostly 

successful attempts to meet international standards on governance, 

accounting and auditing after the 1997 regional fi nancial crisis, benefi ts 

that the country expects to receive and challenges it still faces in meeting 

those global standards.

Background to the Th ai capital market
The Thai stock market traces its origins to July 1962 when a private group established 

an organized stock exchange, called the Bangkok Stock Exchange Co., Ltd. (BSE).

BSE was rather inactive and ceased operations in the early 1970s. It is generally accepted 

that its failure was due to a lack of offi cial government support and limited investor 

understanding of the equity market. 

Despite BSE’s failure, the concept of an orderly, offi cially-supported securities market 

in Thailand had attracted considerable attention. The Second National Economic and 

Social Development Plan (1967-1971) proposed the establishment of such a market, 

with facilities and procedures for securities trading. On April 30, 1975, The Securities 

Exchange of Thailand offi cially started trading. On January 1, 1991, its name was formally 

changed to The Stock Exchange of Thailand (SET).

1997 economic crisis

Over its 30-plus years of operation, SET activities rose and fell due to both domestic 

and global factors. However, the most crucial event that led Thailand to move towards 

converging Thai accounting and auditing standards with international benchmarks was 

the 1997 economic crisis. This traumatic event provided an important lesson about the 

danger of poor corporate governance, inaccurate fi nancial information, and insuffi cient 

awareness of and management of risk.

After the crisis, SET’s role was established as an important source of fi nancing and 

since 1997, Thai fi rms have raised over USD 44.8 billion through the market. This is more 

than 1.8 times the amount raised from the banking sector over the same period, and the 

trend suggests an expanded role for the Exchange in the Thai economy.

The 1997 crisis is believed to have resulted from a weak fi nancial infrastructure with 

banks at the center of the economic system. Companies were highly leveraged, relying 

heavily on foreign currency borrowings.

At that time, although the stock market had grown rapidly, it was very volatile due to 

a lack of liquidity, with few listed and securities being traded and the fi nancial and real 

estate sectors being dominant.
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Information herein has been obtained from public sources believed to be reliable but The Stock Exchange of Thailand (SET) gives no representation that it is accurate or complete. SET is not obliged to 

provide additional information or correction. SET shall not be liable to any person for loss arising from inaccuracies or omissions or reliance on that information. Information contained herein is not intended to 

form the basis of any investment decision, is not a recommendation and does not constitute an offer or solicitation. Opinions expressed herein are those of the author(s), and may not represent those of SET. 

Distribution to persons not intended to receive this without SET’s prior written consent or where it is not permitted under applicable law is strictly prohibited.



International organizations, specifi cally The Organization for Economic Co-operation 

and Development and The World Bank, identifi ed the poor transparency and corporate 

governance of Thai fi rms as major contributing factors to the 1997 fi nancial crisis.

Thailand received criticisms and recommendations across all areas related to the 

crisis. Many major international bodies suggested that the capital market should be 

reformed and deepened to make it more attractive to both investors and issuers. The 

World Bank2 recommended the following actions for corporate fi nancing and governance 

structures:

 I. Enhance enterprise monitoring

 II. Improve disclosure and accounting practices

 III. Better enforcement of corporate governance rules

 IV. Facilitating equity institutions

 V. Improving the corporate governance framework

 VI. Strengthening institutions

In response to those recommendations and criticisms, Thailand has undergone a

series of changes. The various systems of fi rms and fi nancial institutions in Thailand 

have been amended in compliance with international 

requirements. Accounting practices and corporate 

governance, for example, have improved to meet global 

standards.

Compliance with global requirements
This section explains how Thailand has reformed 

its standards in corporate governance, accounting and 

auditing to meet the global standards of international 

organizations, such as OECD, IASB and IFAC.

The Organization for Economic Co-operation and 

Development (OECD) is a forum where the governments 

of 30 countries work together to address the economic, 

social and governance challenges of globalization. OECD’s 

2004 Principles of Corporate Governance consist of:

 I. Ensuring the basis for an effective corporate 

governance framework

 II. The rights of shareholders and key ownership 

functions

 III. The equitable treatment of shareholders

 IV. The role of stakeholders in corporate governance

 V. Disclosure and transparency

 VI. Responsibilities of the board.
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Effective date Name Old symbol New symbol

20/11/2008 Pongsaap Public Company Limited PSAP PSAAP

CHANGE IN LISTED COMPANY SYMBOL

IMPLEMENTING INTERNATIONAL GOVERNANCE

AND ACCOUNTING STANDARDS:

THE THAI CAPITAL MARKET’S EXPERIENCE (1)

Note: * CAGR: Compound Annual Growth Rate

Sources: For equity - SET and mai, as of December 29, 2006;

 for bank lending and bonds (incl. both government and corporate bonds) - BOT, as of December 2006

Thai securities market have been

an increasingly important source of fi nancing...
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Bank lending Equity Bonds

THB billion

Bank lending

THB 5,707 billion

(USD 150 billion)

Equity

THB 5,101 billion

(USD 142 billion)

Bonds

THB 4,015 billion

(USD 106 billion)

by Angkarat Priebjrivat, Ph.D.1

1 Associate Professor, School of Business Administration, National 

Institute of Development Administration and Advisor to The Stock 

Exchange of Thailand.

 Opinions expressed herein are the sole responsibility of the 

author, and may not represent those of other bodies.

 This paper is based on the author’s presentation at the seminar 

on the “Contributions of Professional Accountants in the 

Development of a Healthy Stock Exchange and Capital Market”, 

hosted by the Association of Chartered Certifi ed Accountants 

(ACCA) Global at Phnom Penh, Cambodia, April 4, 2008.

2 Thailand’s Corporate Financing and Corporate Governance 

Structures, The World Bank Policy Research Working Paper, 

2003.
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The International Accounting Standards Board (IASB) is an independent, 

privately-funded accounting standard-setter, committed to developing global accounting 

standards—international accounting standards (IAS) and international fi nancial reporting 

standards (IFRS)—that help participants in the world’s capital markets and other users in 

economic decision-making. IASB co-operates with national accounting standard-setters 

to achieve convergence in accounting standards around the world.

International Federation of Accountants (IFAC) is the global organization for the 

accountancy profession, working with 157 members and associates in 123 countries 

and jurisdictions to protect the public interest by encouraging high quality practices by 

the world’s accountants. International Auditing and Assurance Standards Board 

(IAASB) is an independent standard-setting board within IFAC that sets standards 

dealing with auditing, review, other assurance, quality control and related services.

IAASB also facilitates the convergence of national and international standards to enhance 

the quality and uniformity of accounting professional practice throughout the world and

to strengthen public confi dence in fi nancial reporting.

Why international standards?

Before the 1997 crisis, although Thai corporate governance and its accounting and 

auditing standards were mainly based on international standards, Thailand was viewed 

by international investors as non-compliant with these standards. Compliance is very 

important because if a country needs foreign capital, it must play by the rules set by 

those investors and have globally-accepted fi nancial infrastructure and standards.

In its principle on disclosure and transparency, OECD states that “Full adoption

of international accounting, audit and fi nancial disclosure standards and practices

will facilitate transparency, as well as comparability, of information across different 

jurisdictions. Such features, in turn, strengthen market discipline as a means for

improving corporate governance practices.”

This statement emphasizes the importance of international accounting and

auditing standards in improving corporate governance which, in turn, strengthen a

fi rm’s value and growth. When companies in the capital market have systems compatible 

with international standards, they contribute to the growth and strength of the market

and the sustainable development of the economy.

What has been done in Th ailand?
Corporate governance

SET led the way in improving the effi ciency of the market even before the 1997 

crisis. In 1993, it required listed fi rms to have at least two independent directors

and recommended listed companies set up audit committees. In 1996, the Exchange 

surveyed corporate governance practices in Thailand. After the crisis, in 1998, it mandated 

that listed fi rms appoint independent audit committees to assess the effectiveness of 

internal control and co-ordinate with external auditors to ensure compliance with the 

relevant accounting and regulatory standards.

In 1999, SET initiated the adoption of a Code of Best Practices for Directors of

listed companies. Corporate governance moved further forward in 2002, when the 

government established the National Corporate Governance Committee to promote 

good governance nationally. In that year, the Exchange issued its 15 Principles for

Good Corporate Governance3, based on OECD principles, and encouraged public 

companies to follow them.

In 2006, these 15 principles were revised to refl ect OECD’s best practices and 

The World Bank’s recommendations. From 2008, listed fi rms must disclose how they 

implement these principles—in their annual registration statements (Form 56-1) and 

annual reports.

Accounting and auditing standards

Let’s start by looking at the background of Thai 

professional accounting bodies. Before 1997, The Institute 

of Certifi ed Accountants and Auditors of Thailand (ICAAT) 

was the standard-setting body for both accounting 

and auditing, but with no legal authority or powers of 

enforcement. After 1997, as part of fi nancial reform, 

the Federation of Accounting Professions (FAP) was 

established under the Accounting Professions Act B.E. 

2547 (2004) as a self-regulating, standard-setting body. 

Under this act, corporate accountants, bookkeepers and 

auditors had to be members of FAP and perform their 

duties in accordance with the Federation’s accounting, 

auditing and ethical standards.

Thailand had issued Thai Accounting Standards (TAS) 

in 1978, a few years after SET’s establishment. Before 

the 1997 crisis, TAS were based on either US Financial 

Accounting Standards (FAS), IAS or local criteria, as ICAAT 

believed appropriate for the country. However, fi rms’ 

fi nancial statements were criticized as rarely complying 

fully with the national or international standards upon 

which they were based. Users of this information did not 

receive early warning signals about deteriorating fi nancial 

conditions and were therefore unable to make timely 

adjustments. The evolution of auditing standards was 

similar to that of accounting standards. They were based 

on either US or IFAC auditing standards (ISA).

The lack of internationally acceptable practice in 

accounting and auditing was one cause of the poor 

disclosure and transparency that contributed to the 

1997 crisis. In 1998, ICAAT promoted Thai Accounting 

and Auditing Standards as consistent with, or similar 

to, IAS and ISA. However, the issuance and the revision 

of these standards was slow, as ICAAT lacked both the 

human resources and funds to do the work. Although FAP 

replaced ICAAT in 2005, progress has been slower than 

anticipated as there have been no full-time staff working 

on standards.

In November 2006, Thailand’s Securities and Exchange 

Commission (SEC) and FAP signed a Memorandum of 

Understanding for the development of Thai accounting 

standards, auditing standards and a code of ethics for 

professional accountants in line with changed international 

benchmarks. SEC contributed THB 9.3 million (USD 

256,500) in support of the FAP goals. However, this has 

not accelerated the process, as FAP is still dependent on 

the voluntary services of its members.

Earlier this year (2008), several listed fi rms with large 

market capitalization proposed that IFRS be an alternative 

to TAS. The Thai Listed Companies Association, SEC, SET, 

audit fi rms and academia met to discuss the “Roadmap to 

IFRS”. Now, the goal is to fully adopt IFRS in 2011. ■

3 Additional information can be found at http://www.set.or.th/en/regulations/circulated_memo/listed_

company/listed_company02_fi les/kte_18_45.zip
To be continued in the November issue.
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I
n response to a request by the Association of Securities Companies, The Stock 

Exchange of Thailand (SET)’s Board of Governors (BoG), on October 29, extended 

the fee arrangement for internet securities trades by general clients. This will continue 

at no less than 0.15% of trade value (or 60% of the general trade fee rate) through 

a cash balance or credit balance account—until Thailand has completely liberalized 

charging of stock trading fees. For clients who do not trade through either of the two 

above accounts, the fee will be at least 0.20% of trade value (or 80% of the general 

trade fee rate).

First 3 years

(2007-2009)

Subsequent 2 years

(2010-2011)
Year 2012

≥0.15% 60% of incremental rate Free

THAI BOURSE APPROVES
INTERNET TRADING FEE
EXTENSION

THAI BOURSE TERMINATES BOND LISTING FEES AND 

EXTENDS BOND TRADING FEES WAIVER

On October 29, Th e Stock Exchange of Th ailand (SET)’s Board of Governors (BoG) approved the termination of 

the listing fee for bonds to promote bond listing on the local market. Th e BoG also extended the waiver for bond 

trading fees, which have been 0.005% of trading value, until end-2009. Th is is to boost bond trade and lower costs for 

bond market players.

Th e Th ai bond market has been trading since 2003 and has waived listing and trading fees since its inception. ■

Internet trade overview

2006 2007 H1/2008
% change

(2006-H1/2008)

Monthly average turnover 

(THB million)

- Total trade value

- Internet trade value

 331,973

 21,766

 355,984

 47,190

 402,685

 62,327

 21.30%

 186.35%

Internet trade

% of total value  6.56%  13.26%  15.48%  135.98%

Number of clients

- All clients

- Internet clients

 478,585

 114,686

 502,914

 142,258

 526,805

 169,177

 10.08%

 47.51%

Number of clients

- Active: all

- Active: internet

 111,707

 19,752

 104,883

 24,183

 113,262

 31,341

 1.39%

 58.67%

The current program started in March 2007 and was to 

expire at end-2008.

The SET Board noted that to promote new investor groups 

and internet-based trade discipline in the current global 

fi nancial crisis and consequent stock market fl uctuations, cash 

balance or credit balance securities trading is helpful and will 

both reduce risk and benefi t overall stock trading.

Since the start of internet-based trading fee collection, the 

number of clients has increased by nearly 50% from 2006 

to June 2008 and the average internet trade volume during 

H1/2008 tripled from H1/2006.

The BoG will meet with all members before presenting the 

issue for Securities and Exchange Commission (SEC) approval 

and subsequent implementation. ■
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Listed companies’ chief fi nancial offi  cers (CFOs) 

say listing on the Th ai capital market has been a 

satisfactory and benefi cial experience, according to 

a survey conducted in September 2008 by Th e Stock 

Exchange of Th ailand (SET)’s Research Institute.

Respondents were CFOs of 220 listed companies, 

or 42% out of 528 fi rms on SET and Market for 

Alternative Investment (mai). Th e respondents, which 

represented 61% of total market capitalization, were 

current listed companies, covering small, medium 

and large fi rms in a variety of business sectors.

Th ai fi rms gain many benefi ts from listing
The fi gure below demonstrates that companies applying 

to the Thai bourse did so mainly to raise funds, but after they 

were listed they continued their listing mainly to enhance their 

credibility and corporate image. Other major motives both before 

and after listing were to increase share value and liquidity, receive 

tax privileges and gain more transparency, in that order.

The survey showed that the tangible benefi ts that listed 

companies cited were as follows (ranked in order of the most to 

the least tangible benefi ts):

1. Gains in transparency in business operations, enabling 

shareholders to scrutinize the business;

2. More credibility and better corporate image;

3. More recognition;

4. Adherence to more professional practices, e.g., having 

fi nancial policy and strategy planning;

5. Corporate tax privileges;

CFOs OF THAI FIRMS FIND
LISTING ON SET WORTHWHILE

Mr. Kobsak Pootrakool,

Executive Director, SET Research Institute

Source: CEO Survey September 2008; SET Research Institute

3rd most important

2nd most important

37%

38%

10%

5%

13%

32%

21%

11%

18%

15%

19%

11%

7%

4%

15%

13%

13%

To access funds

N=216

Motives

69%

35%

86%

5%

51%

3%

27%

18%

5%

65%

14%

10%

4%

11%

37%

21%

11%

9%

28%

18%

13%

5%

4%

15%

9%

17%

85%

37%

79%

2%

49%

2%

28%

15%

2%

After listingBefore listing

To improve credibility and corporate image

To increase share value and liquidity

To receive tax privileges

To improve transparency

To become more professional

To find the fair market value of the firm’s shares

To be able to compare the firm’s performance

with others

To use the firm’s stocks (e.g., ESOP issuance,

mergers and acquisitions)

Most important

Importance of motive

Key motives for listing
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6. Increased access to diverse sources of capital 

mobilization;

7. Increase in employees’ pride and loyalty to the 

organization;

8. More business ties and new alliances.

SET Research Institute’s Executive Director Kobsak Pootrakool, 

PhD, noted, “Most CFOs viewed the capital market as a choice 

for capital-raising and investment management, providing listed 

companies with a more diversifi ed source of funds. Thus SET 

should continue developing the capital market to be a prestigious 

and trustworthy marketplace to meet listed fi rms’ expectations, 

particularly in regard to the size of funds raised, credibility and 

public image.”

“In addition, CFOs from mai-listed companies regarded 

corporate tax privileges as more important than those from large 

fi rms did,” he added.

Increasing fundraising alternatives
“As shown in the fi gure above, listed fi rms generally 

used retained earnings and local commercial bank loans as 

major funding sources for projects that required relatively low 

investment, while common stocks and corporate bonds were 

issued to raise funds for projects with high investment. Large 

companies tended to use a greater variety of funding sources 

than small fi rms. mai-listed fi rms have never raised funds

from corporate bonds, convertible bonds or preferred stock 

issuances,” Mr. Kobsak said.

“About 171 out of 208 respondents, who were from non-

bank sectors, reported that being a listed company helped ease 

getting bank loans. Meanwhile, over 120 CFOs also believed

that a listed fi rm was charged a lower loan interest rate than a 

non-listed fi rm,” Mr. Kobsak added.

Listed fi rms are satisfi ed and plan to expand 
horizons

Overall results indicated that 182 fi rms were satisfi ed to be 

listed companies. A hundred ninety two companies appreciated 

SET’s services. Many mentioned that their fi rms benefi ted 

from SET’s marketing activities, e.g., CEO Forum, Company 

Visit, Opportunity Day, SET Awards, Top Executive Networking 

Forum, and overseas and local roadshows. Seventy seven listed 

fi rms were interested in taking their overseas subsidiaries and 

joint-ventures to list on the Thai bourse. Seventy three fi rms 

planned to invest and/or expand their business partnerships

in Vietnam while 64 companies targeted China.

When asked about corporate governance (CG), 150 

responding companies underlined the role of good CG practices 

as ‘very important’ while 67 fi rms said CG was ‘important.’

About 187 CFOs believed that CG affected the stock prices. 

About 87% of all 220 respondents considered the impact on 

the fi rm’s share price when they made investment decisions. 

Meanwhile, 20 CFOs felt that their fi rms’ securities received

very little interest from investors mainly due to low liquidity.

“The study showed that most Thai listed companies 

found listing on the bourse satisfactory and benefi cial. 

However, the exchange will continue to develop its services to 

attract more companies to list while maintaining the current

ones,” Mr. Kobsak concluded. ■

Note: Defi nitions of company size:

 mai: all fi rms listed on mai.

 SET-Small: SET listings having less than THB 6.4 billion (about USD 186.64 million) in market capitalization.

 SET-Medium: SET-listed fi rms having THB 6.4 billion (about USD 186.64 million) - THB 27 billion (about USD 787.39 million) in market capitalization.

 SET-Large: SET-listed companies having over THB 27 billion (about USD 787.39 million) in market capitalization.

Source: CEO Survey September 2008; SET Research Institute

Sources of funding, by company size

86.1%

80.6%

66.7%

41.7%

5.6%

30.6%

25.0%

44.4%

5.6%

90.9%

81.8%

81.8%

50.0%

4.5%

81.8%

31.8%

59.1%

22.7%

SET-Medium SET-Large

N=36 N=22

82.0%

61.7%

4.5%

1.5%

6.0%

25.6%

84.2%

15.8%

24.1%

SET-Small

N=133

83.6%

62.3%

28.6%

4.1%

27.3%

10.9%

80.9%

25.0%

4.1%

Total

N=220

Sources of funds

82.8%

44.8%

0

0

0

10.3%

65.5%

0

13.8%

mai

N=29

Retained earnings

Local commercial bank loans

Dividends from subsidiaries

Support from mother company

Common stock issuance

Warrant issuance

Corporate bond issuance

Convertible bond issuance

Preferred stock issuance
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O
n October 13, Centara Hotels and Resorts Leasehold 

Property Fund’s securities started trading in the 

Property Development Sector, Property and Construction 

Group, The Stock Exchange of Thailand (SET). It is using 

“CTARAF” as its trading symbol. The fund management 

company is Kasikorn Asset Management Co., Ltd.

The fund has a total registered capital of THB 3.2 

billion (about USD 93.32 million), consisting of 320 million 

investment unit trusts at a par value of THB 10.00 each. 

At its initial public offering (IPO) during September 8-18, 

CTARAF offered all investment units to the general public 

at THB 10.00 each.

CTARAF is a closed-end specifi c property fund that

will purchase or lease property for investment. The fund 

plans to profi t from investment in the 30-year leasehold 

of land, buildings and utility systems as well as ownership 

rights over furniture and equipment in the operations of 

Centara Grand Beach Resort Samui, a fi ve-star resort hotel 

on Chaweng Beach in Surat Thani province. The luxury 

hotel is managed by Central Plaza Hotel PCL (CENTEL).

As of September 25, the net asset value (NAV) of 

CTARAF stood at THB 10.0001 per unit.

CENTARA HOTELS 
AND RESORTS 

LISTS ON
THE THAI BOURSE
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“I believe the property fund is an attractive investment alternative under current volatile market conditions, as it could 

provide an uninterrupted fl ow of income to investors, particularly as the fund is involved with high-quality property that 

has achieved continued growth for over 13 years. Thus, investors are likely to receive attractive returns that can beat the 

currently high infl ation rate,” CENTEL’s Executive Committee Chairman Suthikiati Chirathivat said.

As of September 23, CENTEL was CTARAF’s major shareholder, holding 80,000,100 investment units, worth 25%

of the fund’s total paid-up capital after the IPO. 

“The 25% share amount was decreased from the initially targeted proportion of 33% of the fund’s capital because 

investor demand for CTARAF units during the IPO period was greater than expected. However, Central Plaza Hotel

plans to increase its shares to 33% as planned,” said Mr. Ronnachit Mahattanapreut, CENTEL’s senior vice president-

fi nance and administration.

The fund’s policy is to pay dividends to investment unit holders not more than four times a year, provided that

the fund has recorded a net profi t in the previous accounting year. The amount paid will be no less than 90% of the

net profi t for that accounting year. ■

2005 2006 2007 Q1/2008

Total servicing income (in THB million) 489 491 456 158

- Room income 300 310 290 106

- Income from food and beverage sales 155 149 137 44

- Income from other operations 34 32 29 8

Earnings before interest, tax, 

depreciation and amortization (EBITDA)*

260 255 227 89

Average occupancy rate (%) 84.0 79.0** 66.6** 80.3

Remarks:

 * Items from operations only, excluding income irrelevant to the hotel business operations.

 ** A total of 36 rooms were closed for renovation for 107 days in 2006 and 71 rooms for 75 days; 86 rooms were closed for renovation for 

105 days in 2007. The room occupancy average rate calculated from the unclosed rooms in service only was 83.2% in 2006 and 82.6% 

in 2007.

General corporate 

information about 

CTARAF is available 

on the SET website 

at www.set.or.th 

and Settrade.com’s 

website at

www.settrade.com.
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SET Index

Market turnover

Million shares/Million baht

Volume (Million shares)

September 2008 October 2008

Value (Million baht) SET Index

SET Index and market turnover in September-October 2008

 October 2008 September 2008 Change (%)

The Stock Exchange of Thailand (SET)

 Total volume (million shares) 109,099.78  44,323.11  146.15

 Daily average volume (million shares) 4,959.08  2,014.69  146.15

 Total value (million baht) 318,020.63  252,214.40  26.09

 Daily average value (million baht) 14,455.48  11,464.29  26.09

SET Index

■ Close  416.53  596.54  -30.18

■ High (date)  597.69 (2) 675.22 (1) -11.48

■ Low (date)  384.15 (29) 596.54 (30) -35.60

SET50 Index

■ Close  288.76  417.23  -30.79

■ High (date)  418.50 (2) 478.05 (1) -12.46

■ Low (date)  261.30 (29) 417.23 (30) -37.37

SET100 Index

■ Close  615.21  897.54  -31.46

■ High (date)  899.70 (2) 1,028.31 (1) -12.51

■ Low (date)  557.90 (29) 897.54 (30) -37.84

TDEX

■ Close  2.95  4.32  -31.71

■ High (date)  4.35 (1) 4.87 (1) -10.68

■ Low (date)  2.71 (29) 4.06 (30) -33.25

ENGY

■ Close  2.44  3.64  -32.97

■ High (date)  3.66 (1) 4.14 (1) -11.59

■ Low (date)  2.20 (28) 3.32 (18) -33.73

Market for Alternative Investment (mai)

 Total volume (million shares) 1,259.30  541.96  132.36

 Daily average volume (million shares) 57.24  24.63  132.40

 Total value (million baht) 1,574.16  1,501.87  4.81

 Daily average value (million baht) 71.55  68.27  4.80

mai Index

■ Close  162.50  216.93  -25.09

■ High (date)  216.31 (1) 238.83 (10) -9.43

■ Low (date)  154.62 (27) 216.93 (30) -28.72

Bond Electronic Exchange (BEX)

 Total volume (shares) 17,800  10,000  78.00

 Total value (million baht) 18.05  10.18  77.31

 Total outstanding value (million baht) 4,042,369.56  4,145,034.79  -2.48

Thailand Futures Exchange (TFEX)

SET50 Index Futures

 Total volume (contracts) 308,602  207,386  48.81

 Daily average volume (contracts) 14,027  9,427  48.80

 Total value (million baht) 99,483.78  90,171.68  10.33

 Daily average value (million baht) 4,521.99  4,098.71  10.33

 Month-end open interest (contracts) 30,150  20,811  44.88

SET50 Index Options

 Total volume (contracts) 3,790  2,850  32.98

 Daily average volume (contracts) 172  130  32.31

 Total value (million baht) 20.35  9.91  105.35

 Daily average value (million baht) 0.92  0.45  104.44

 Month-end open interest (contracts) 1,866  436  327.98



Trading turnover by type of investors* Unit: Million baht

Type of investors
October 2008 September 2008

Buy % Sell % Buy % Sell %

Foreigners (corporate & individual) 62,929.68 19.69 78,502.48 24.56 55,426.73 21.85 82,992.50 32.71

Local institutional investors** 60,483.44 18.93 61,150.94 19.13 52,759.61 20.79 44,109.25 17.39

Local retail investors 196,181.67 61.38 179,941.37 56.30 145,529.94 57.36 126,614.53 49.90

Total 319,594.79 100.00 319,594.79 100.00 253,716.28 100.00 253,716.28 100.00

* Including transactions of mai

** Including securities companies, mutual funds, banks, fi nance fi rms, insurance companies, juridical entities and provident funds

Top ten securities with highest market value in October 2008

Rank Securities
Market value

Million baht % of total

1 PTT PTT 449,025.00 13.30
2 PTT Exploration and Production PTTEP 284,382.50 8.42
3 Advanced Info Service ADVANC 216,206.99 6.40
4 Siam Commercial Bank SCB 132,834.33 3.93
5 Bangkok Bank BBL 132,664.58 3.93
6 The Siam Cement SCC 122,400.00 3.62
7 Kasikornbank KBANK 119,663.01 3.54
8 Vayupak Fund 1 Type A VAYU1 63,280.00 1.87
9 Bank of Ayudhya BAY 61,348.85 1.82
10 Total Access Communication DTAC 58,011.37 1.72

Total 1,639,816.62 48.56

Top ten most actively traded securities (main board) in September 2008

Rank Securities
Number of 

securities

Turnover value

Million baht % of total

1 PTT Exploration and Production PTTEP 179,367,300 23,807.76 6.68
2 PTT PTT 96,592,300 22,371.99 6.28
3 Kasikornbank KBANK 254,121,800 16,432.55 4.61
4 Bangkok Bank BBL 130,015,200 13,735.99 3.86
5 Banpu BANPU 40,964,000 13,322.40 3.74
6 Siam Commercial Bank SCB 188,429,100 13,295.16 3.73
7 Thoresen Thai Agencies TTA 315,343,100 9,316.14 2.62
8 Advanced Info Service ADVANC 107,798,900 9,235.99 2.59
9 Bank of Ayudhya BAY 342,432,500 6,072.34 1.71
10 PTT Aromatics and Refi ning PTTAR 235,979,900 4,985.95 1.40

Total 1,891,044,100 132,576.26 37.23

* Excluding transactions on Foreign Board and mai

Top ten outstanding non-voting depository receipts (NVDRs) in October 2008

Rank Securities
Number of 

NVDRs

% of

paid-up capital

1 Delta Electronics (Thailand) DELTA-W2 1,400 43.78
2 Golden Land Property Development GOLD 235,988,215 37.45
3 Raimon Land RAIMON 1,091,837,597 36.40
4 Evolution Capital E 172,860,032 33.16
5 Bangkok Bank BBL 419,990,948 22.00
6 L.V. Technology LVT 48,026,602 21.41
7 Pranda Jewelry PRANDA 79,455,125 20.08
8 Noble Development NOBLE 89,392,600 19.58
9 Bangkok Land BLAND-W2 1,320,678,878 19.18
10 Single Point Parts (Thailand) SPPT-W1 11,020,698 17.63
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Top ten securities with highest market value in September 2008

Rank Securities
Market value

Million baht % of total

1 PTT PTT 643,882.90 13.41
2 PTT Exploration and Production PTTEP 419,960.20 8.75
3 Advanced Info Service ADVANC 238,420.03 4.97
4 Bangkok Bank BBL 194,701.98 4.06
5 The Siam Cement SCC 153,600.00 3.20
6 Kasikornbank KBANK 148,382.13 3.09
7 Siam Commercial Bank SCB 130,419.80 2.72
8 Siam Commercial Bank SCB-P 106,163.00 2.21
9 Bank of Ayudhya BAY 98,401.13 2.05
10 Total Access Communication DTAC 93,528.53 1.95

Total 2,227,459.70 46.41

Top ten most actively traded securities (main board) in October 2008

Rank Securities
Number of 

securities

Turnover value

Million baht % of total

1 PTT Exploration and Production PTTEP 373,009,200 36,030.47 12.24
2 PTT PTT 203,297,100 35,677.18 12.12
3 Banpu BANPU 97,691,900 18,830.15 6.40
4 Kasikornbank KBANK 331,090,500 17,927.97 6.09
5 Bangkok Bank BBL 225,102,700 17,197.26 5.84
6 Siam Commercial Bank SCB 249,840,900 14,469.91 4.92
7 Live Incorporation LIVE 26,378,093,200 12,345.42 4.19
8 Bank of Ayudhya BAY 965,187,300 11,541.34 3.92
9 Advance Info Service ADVANC 149,495,600 11,382.01 3.87
10 Thoresen Thai Agencies TTA 725,561,600 10,983.00 3.73

Total 29,698,370,000 186,384.70 63.33

* Excluding transactions on Foreign Board and mai

Top ten most actively traded securities (foreign board) in September 2008

Rank Securities
Number of 

securities

Turnover value

Million baht % of total

1 Bangkok Bank BBL-F 61,412,521 6,576.88 38.50
2 Kasikornbank KBANK-F 86,678,017 5,671.33 33.20
3 Banpu BANPU-F 6,691,100 2,300.64 13.47
4 The Siam Cement SCC-F 5,689,022 846.40 4.96
5 Land and Houses LH-F 63,964,635 438.31 2.57
6 Electricity Generating EGCO-F 5,613,459 381.61 2.23
7 Bank of Ayudhya BAY-F 13,707,600 254.49 1.49
8 PTT PTT-F 951,087 233.67 1.37
9 PTT Exploration and Production PTTEP-F 734,479 97.10 0.57
10 Advanced Info Service ADVANC-F 584,500 49.90 0.29

Total 246,026,420 16,850.33 98.65

* Excluding transactions of mai

Top ten most actively traded securities (foreign board) in October 2008

Rank Securities
Number of 

securities

Turnover value

Million baht % of total

1 Bangkok Bank BBL-F 113,231,265 8,696.20 48.19
2 Kasikornbank KBANK-F 101,762,000 5,542.65 30.72
3 Banpu BANPU-F 7,062,617 1,496.75 8.29
4 The Siam Cement SCC-F 7,617,469 876.19 4.86
5 Land and Houses LH-F 83,795,900 343.86 1.91
6 Electricity Generating EGCO-F 3,418,900 211.33 1.17
7 PTT Exploration and Production PTTEP-F 2,084,000 198.53 1.10
8 Advanced Info Service ADVANC-F 1,852,903 142.66 0.79
9 Bank of Ayudhya BAY-F 8,812,200 116.82 0.65
10 Siam Commercial Bank SCB-F 1,507,600 83.81 0.46

Total 331,144,854 17,708.80 98.14

* Excluding transactions of mai

Top ten outstanding non-voting depository receipts (NVDRs) in September 2008

Rank Securities
Number of 

NVDRs

% of

paid-up capital

1 Delta Electronics (Thailand) DELTA-W2 1,400 43.78
2 Golden Land Property Development GOLD 235,525,815 37.38
3 Raimon Land RAIMON 1,116,660,298 37.22
4 Evolution Capital E 171,389,232 32.87
5 MFEC MFEC-W1 9,038,450 23.88
6 Bangkok Bank BBL 417,597,233 21.88
7 L.V. Technology LVT 47,121,502 21.01
8 L.P.N. Development LPN 304,619,805 20.64
9 Pranda Jewelry PRANDA 78,609,525 19.86
10 Noble Development NOBLE 88,683,600 19.43



SET ACTIVITIES
Th ai bourse and fund management fi rms set up 
matching funds

On September 26, The Stock Exchange of Thailand (SET) and fi ve fund 

management companies signed a memorandum of understanding (MOU) to 

establish matching funds that will invest in listed stocks. The fi rms involved 

were Ayudhya Fund Management Co., Ltd.; ING Funds (Thailand) Co., Ltd.; 

Kasikorn Asset Management Co., Ltd.; Krung Thai Asset Management PCL 

and Thanachart Fund Management Co., Ltd.

The fi ve funds will be called “Retail Funds”, and will focus on retail 

investors. For every THB 100 million put up by SET for each fund, each 

asset management fi rm will invest THB 300 million. Therefore, total 

initial capital for each fund amounts to THB 400 million (about USD 12 

million), or THB 2 billion for all fi ve funds (about USD 60 million). The funds 

commenced investing in September 2008.

The initiative will increase the proportion of local and foreign institutional investors, promote investment, increase investor confi dence and stabilize 

and develop the Thai capital market over the long term.

At a later date, SET plans to establish a fund for institutional investors and another fund for individual investors, focusing on shares of small listed 

fi rms in the FTSE SET Small Cap and Fledgling indices. The combined value of all funds, including the Retail Fund, would be THB 8.25 billion (about 

USD 241 million). ■

SET and Ernst & Young promote tax 
understanding

On September 25, SET President Patareeya Benjapolchai 

signed a memorandum of understanding (MOU) with Ernst & Young 

Corporate Services Limited Chairman Songdej Praditsmanont to 

collaborate in developing personal fi nancial planning courses and 

handbooks that will focus on tax and estate planning. Ernst & Young 

will assist the Exchange to develop course content and teaching 

materials, share knowledge on practical issues, and provide train-

the-trainer programs.

The partnership is to advance Thailand’s personal fi nance and 

tax education and professional development. It will promote a better 

understanding about effi cient tax and estate management and 

develop international standard practices and ethics among Thai 

fi nancial planners. ■

Th ai bourse promotes investment in mutual funds

SET, in collaboration with 21 asset management fi rms, hosted the Mutual Fund 

Fair on October 11-12 at the SET main building.

About 1,500 participants received investment advice from professionals or 

invested in mutual funds. About 40% of the total investment of THB 24.85 million 

(about USD 722,000) was in long-term equity funds (LTFs) while fi xed income funds 

accounted for 36% of the total investment.

The next such event, with the theme of “Last-Minute Chance for Tax Saving” will 

be held to promote investment through mutual funds in December at the SET main 

building. ■

SET hosts seminar on global fi nancial crisis and 
Th ai market

SET and the Securities Analysts Association (SAA) co-hosted the 

September 29 seminar, “The impact of the global fi nancial crisis on 

Thai economy and Thai capital market”, at the SET main building.

Key speakers at the event were Mr. Adisorn Sermchaiwong, 

executive vice president and head of the Saving and Investment 

Products Division, Siam Commercial Bank PCL; Mr. Bandid 

Nijathaworn, deputy governor, Bank of Thailand; Mr. Kongkiat 

Opaswongkarn, chief executive offi cer, Asia Plus Securities PCL 

and SAA Chairman; and Ms. Suvabha Charoenying, managing 

director, Thanachart Securities PCL. The panelists agreed that the 

current global fi nancial crisis has caused liquidity problems in 

the global fi nancial system and drawn foreign fund fl ows out of 

the Thai capital market. Moreover, its impact would continue to 

damage the investment climate despite Thailand’s strong economic 

fundamentals. ■


